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Michigan jobless rate declines in June, but remains well above pre-
pandemic levels

LANSING, Mich. -- Michigan’s seasonally adjusted unemployment rate fell by 6.5
percentage points to 14.8 percent in June, according to data released today by the
Michigan Department of Technology, Management & Budget (the May Michigan jobless
rate was revised up slightly to 21.3 percent). Total employment in June advanced by a
significant 464,000 but was still 556,000 below February pre-pandemic levels. Michigan
unemployment levels declined by 281,000 in June.

The national jobless rate decreased by 2.2 percentage points between May and June to
11.1 percent. Michigan’s June rate was 3.7 percentage points higher than the U.S. rate.
Over the year, the national unemployment rate rose by 7.4 percentage points, while
Michigan’s rate advanced by 10.6 percentage points since June 2019.

“Michigan’s labor market in June recorded a notable rebound in jobs, led by
significant recalls in the auto industry,” said Jason Palmer, director of the Bureau of
Labor Market Information and Strategic Initiatives. “The state unemployment rate
also fell significantly but remains well above pre-pandemic levels and is comparable
with rates recorded during the Great Recession in 2009.”

Monthly labor force trends and highlights

e Michigan’s June 2020 rate of 14.8 percent was comparable to Great Recession
levels and was two-tenths of a percentage point above the peak Great Recession
jobless rate of 14.6 percent during June 2009.

e The number of unemployed in Michigan rose by over half a million since June
2019.

e The state’s second quarter 2020 unemployment rate averaged 19.9 percent,
which was likely a record high and certainly the highest among comparable
guarterly data back to 1976.

(more)
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Labor Force Estimates

Michigan

Seasonally Adjusted
(Data in Thousands)

June | May | June
2020 | 2020 | 2019 Over the Month Over the Year
Numeric | Percent | Numeric | Percent
Civilian Labor Force | 4,946| 4,763| 4,931 183 3.8% 15 0.3%
Employment 4,214| 3,750| 4,725 464 12.4% -511| -10.8%
Unemployment 732 1,013] 207 -281|  -27.7% 525| 253.6%
Rate (Percent) 14.8| 21.3 4.2 XXX XXX XXX XXX

Detroit metropolitan area’s jobless rate falls in June

After the very sharp jobless rate advances in April and May, the Detroit-Warren-
Dearborn Metropolitan Statistical Area’s (MSA) seasonally adjusted unemployment rate
moved down by 5.5 percentage points in June to 17.7 percent. Employment rose by
197,000 while unemployment fell by 88,000. The Detroit MSA workforce advanced by
109,000 over the month.

The Detroit metro area unemployment rate jumped sharply by 13.3 percentage points
over the year. Total employment tumbled by 376,000 and unemployment expanded by
267,000, resulting in a net labor force cut of 109,000 since June 2019.

Detroit-Warren-Dearborn MSA

Labor Force Estimates

Seasonally Adjusted
(Data in Thousands)

June | May | June Over the Month Over the Year
2020 | 2020 | 2019
Numeric | Percent
Civilian Labor Force | 2,049| 1,940| 2,158 109 5.6% -109 -5.1%
Employment 1,686 1,489| 2,062 197 13.2% -376| -18.2%
Unemployment 363| 451 96 -88| -19.5% 267| 278.1%
Rate (Percent) 17.7| 23.2 4.4 XXX XXX XXX XXX
(more)
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June recalls push Michigan jobs higher in June

The monthly survey of employers indicated that seasonally adjusted jobs in Michigan
continued to partially rebound, moving up significantly in June by 290,000. Over the
past two months, payroll job recalls in the state have totaled 460,000, but jobs remain
600,000 below pre-pandemic February levels.

Job gains were seen in nearly all major industry sectors. The largest Michigan numeric
industry employment advances were recorded in manufacturing (+79,000), due primarily
to recalls in the auto sector, and leisure and hospitality (+50,000), as restaurants began
to partially re-open in the state.

Industry employment trends and highlights

e Since June 2019, Michigan payroll employment plunged significantly by 569,000,
or 12.8 percent.

e The state’s information sector was the only major industry to exhibit no
employment advance over the month.

e On a percentage basis, Michigan’s leisure and hospitality sector displayed the
largest over-the-month employment gain, but this industry remains the hardest hit
with the highest over-the-year payroll job reduction (-44.0 percent).

e All major Michigan industries demonstrated employment declines since June
2019.

e Michigan’s second quarter 2020 payroll job count of 3,611,000 was 834,000
below the state’s first quarter level of 4,445,000.

(more)
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Michigan

Payroll Employment Estimates

Seasonally Adjusted
(Data in Thousands)

June** | May* | June Over the Over the Year **
2020 | 2020 | 2019 Month***
Numeric | Percent| Numeric | Percent
Total Nonfarm Payroll
3,861 | 3,572 | 4,430 290 8.1% -569 -12.8%
Jobs
Natural Resources
. 6 6 7 0 5.3% -1 -17.8%
and Mining
Construction 168 149 172 19 12.8% -5 -2.8%
Manufacturing 555 476 | 629 79 16.5% -74 -11.8%
Transportation
_p 168 106 190 61 57.4% -23 -11.8
Equipment
Trade,
Transportation, and 738 689 | 794 49 7.1% -56 -7.0%
Utilities
Retail Trade 427 392 464 35 8.8% -37 -7.9%
Information 50 51 55 0 -0.4% -5 -8.9%
Financial Activities 220 218 224 3 1.2% -4 -1.6%
Professional and
. . 564 531 653 33 6.3% -89 -13.6%
Business Services
Education and Health
) 615 579 681 37 6.3% -66 -9.7%
Services
Leisure and
o . 244 193 435 50 26.0% -191 -44.0%
Hospitality Services
Other Services 133 116 167 17 14.5% -34 -20.3%
Government 569 565 613 3 0.6% -45 -7.3%

* Revised data for May 2020

** Preliminary data for June 2020

*** Change calculated using unrounded data

(more)
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Hours and Earnings for Production Workers

Michigan

Seasonally Adjusted

Manufacturing

June May June Over the Month Over the Year
2020 2020 2019 Numeric | Percent | Numeric | Percent
Average
Weekly | $851.36 | $873.46 | $940.65 | -$22.10 -2.5% -$89.29 | -9.5%
Earnings
Average
Weekly 39.0 38.4 41.9 0.6 1.6% -2.9 -6.9%
Hours

Transportation Equipment Manufacturing

June May June Over the Month Over the Year

2020 2020 2019 Numeric | Percent | Numeric |Percent
Average
Weekly |$1,082.13 | $1,196.97 | $1,204.42 | -$114.84 | -9.6% | -$122.29 | -10.2%
Earnings
Average
Weekly 40.5 41.8 45.6 -1.3 -3.1% -5.1 -11.2%
Hours

-END-
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