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Second Quarter Local Sales Tax Collections Down Significantly;
June Collections Improve for Most Regions

Statewide Analysis

June 2020 sales tax data showed mixed results for local governments. Year-over-year statewide local
collections were down 25.4 percent, a slight improvement over the 32.3 percent drop in May and
slightly higher than the 24.4 percent decrease in April. However, sales tax performance for June varied
considerably, with many counties in regions that began reopening sooner seeing growth over June of
2019, and New York City having a particularly steep decline (see page 2 for more details).

For the second calendar quarter (April-June) overall, local sales tax collections declined significantly in all
parts of the state, with the statewide total down 27.1 percent, or $1.2 billion, over the same quarter in 2019.!

(See Figure 1.)

The COVID-19 pandemic shuttered
many businesses in mid-March, caused
spikes in unemployment and a national
recession, and was the main driver of
quarterly sales tax declines, which were
especially steep in April and May.? By
early June, most retail stores and offices
in upstate regions were conditionally
permitted to reopen under strict safety
guidelines, while downstate regions
were not permitted to reopen as soon,
especially New York City.®> The second
quarter drops came after a 4.6 percent
increase in first quarter (January-March)
collections, the strength of which was
partly due to better collection of taxes
on internet sales from small, out-of-state
merchants (see page 3 for more details).

Division of Local Government and School Accountability

Percentage Change in Statewide Local Sales Tax Collections

-10%
-15%
-20%
-25%
-30%
-35% -32.3%
-40%

—e— Quarterly Year-Over-Year Recessions

20%
15%
10%
5%
0%
-5%

~° Monthly Year-Over-Year

4.6%
(1Q 2020)

' -25.4%
] (Jun 2020)

27.1%
(2Q 2020)

(May 2020)

Source: New York State Department of Taxation and Finance (Tax and Finance), with calculations by
the Office of the State Comptroller (OSC).

Notes: Includes New York City (NYC). Adjusted for correction adding $238 million to collections for NYC
in calendar year 2015.
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Regional Overview

Collections in the second quarter
of 2020 declined in every region
over the same period in 2019,
after relatively strong growth in
most regions in the first quarter.
(See Figure 2.)

The largest drop was in New York
City, which was hit earliest and
hardest by the pandemic and has
been last to reopen businesses.
New York City’s second quarter
decrease of 34.9 percent was
the steepest quarterly drop,
regionally, with deepening year-
over-year collection declines

in April (-23 percent), May (-32
percent) and June (-46 percent).
(See Figure 3.)

Every region outside of New
York City saw an improvement
in June, after steep drops in
April and May. Many upstate
counties saw actual year-over-
year growth — sometimes strong
growth — in June collections.
While the North Country’s
growth was especially strong
(18.6 percent), four other upstate
regions also saw an increase in
June collections overall.

Even in regions where declines
continued into June, the size of
the decreases moderated. (The

Quarterly Year-Over-Year Change in Local Sales Tax
Collections by Region, First Half of 2020
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For more detailed monthly and quarterly regional analysis of local sales tax collections,
including county and city collections, see the Appendix on page 6. For monthly totals,
see Monthly and Quarterly Local Sales Tax Collections by Region.
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https://www.osc.state.ny.us/files/local-government/publications/excel/local-sales-tax-collections-monthly-quarterly-collections-region.xlsx

Improved Collections on Internet-Based Sales
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Computing a tax liability based on local tax rates, the Office of the State Comptroller (OSC) estimates
that the nexus and marketplace improvements generated approximately $373 million in local sales
taxes over the course of the year.? Sales in New York City account for over $150 million, or 40 percent
of this total. Sales in the five next most populous counties — Suffolk, Nassau, Westchester, Erie and
Monroe — generated another $122 million (nearly one third of the total). The other 52 counties in the
State were responsible for nearly $101 million of these additional revenues over this period, or about
27 percent of the total.

In anticipation of the local revenue increases from the nexus and marketplace sales tax
enhancements, the State Fiscal Year (SFY) 2019-20 Enacted Budget required that OSC withhold $59
million annually in county sales tax collections to make payments to 1,325 towns and villages which
had received State-funded Aid and Incentives for Municipalities (AIM) aid prior to SFY 2019-20. These
payments are referred to as “AlM-related payments.” In addition, a portion of New York City’s sales
tax collections are withheld annually as capital funding for the Metropolitan Transportation Authority.

A total of $127.5 million was withheld from New York City in SFY 2019-20 and the amounts to be
withheld will increase each year."°
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Notes

' Unless otherwise noted, all sales tax collections data in this report are taken from the AS001 reports of the
New York State Department of Taxation and Finance (Tax and Finance). This report reflects those revenue
distributions, which are called collections in this report. The sales tax distributions that counties and cities
receive from the State in any given month may reflect sales tax payments remitted to the State from vendors
over several sales tax liability periods. For monthly sales tax activity by liability period, see Tax and Finance,
ST10TC reports, at www.tax.ny.goviresearch/stats/statistics/sales_tax/government/st10tc.htm.

The rates shown in Figure 1 have been adjusted for a major multiyear technical correction to New York
City’s collections in 2015. For a more thorough discussion of this adjustment, see the Office of the New
York State Comptroller (OSC), 2016 Local Sales Tax Collections (January 31, 2017), at
www.osc.state.ny.us/reports/economic/2016-local-sales-tax-collections.pdf.

2 New York State Department of Labor, Local Area Unemployment Statistics Program, accessed on July 8, 2020,
www.labor.ny.gov/stats/laus.asp; “Determination of the February 2020 Peak in US Economic Activity”,
National Bureau of Economic Research, June 8, 2020, www.nber.org/cycles/june2020.html.

3 “Reopening New York,” New York State Governor’s Office, accessed on July 9, 2020, www.forward.ny.gov/.

4 The June 2018 U.S. Supreme Court decision, South Dakota v. Wayfair, allowed for the State to create the
economic nexus policy. For more information on the actions taken by the State in reaction to the South Dakota
v. Wayfair decision, see Tax and Finance, Notice N-19-1, at www.tax.ny.gov/pdf/notices/n19-1.pdf?_
ga=2.216428694.1870757572.1547751280-2145156823.1547751280.

5 For more information on the sales tax collection requirement for marketplace providers in the State Fiscal Year
2019-20 Enacted Budget, see Tax and Finance, Memo TSB-M-19(2.1)S, at www.tax.ny.gov/pdf/memos/
sales/m19-2-1s.pdf?_ga=2.109478981.1320951448.1572373078-1704367820.1547833138.

8 The reporting quarters are March-May 2019, June-August 2019, September-November 2019, and December
2019-February 2020.

7 All data are preliminary and subject to change.

8 The estimated local taxes shown are computed using additional taxable sales generated by the economic
nexus and marketplace policies in each county and New York City, multiplied by that county’s (or NYC’s)
local tax rate. They do not include the regional 0.375 percent surcharge for the Metropolitan Commuter
Transportation District.

® For more information on the State’s efforts to “eliminate the internet tax advantage,” see New York State,
FY 2020 Enacted Budget Financial Plan, p. 91, at www.budget.ny.gov/pubs/archive/fy20/enac/fy20fp-en.pdf.
The State Fiscal Year 2019-20 Enacted Budget called for $59 million in statewide county collections to
be withheld for “AlM-related payments.” A total of $44.6 million was withheld in December 2019 and the
remaining $14.4 million was withheld in May 2020. The 2020-21 Budget calls for the same.

0 “Follow the Money: The MTA's New Revenues,” Citizens Budget Commission, April 5, 2019,
www.cbcny.org/research/follow-money.
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Appendix: Sales Tax Collections by Region

April-June April May June
City/ 2019 2020 |Percentage| 2019 2020 |Percentage| 2019 2020 |Percentage| 2019 2020 |Percentage
Region County | (millions) | (millions) | Change | (millions) | (millions) | Change | (millions) | (millions) | Change | (millions) | (millions) | Change
Capital District $199.2 -28.8% -32.9%
Albany County $73.1 $54.9 -25.0% $23.0 $15.6 -32.3% $21.9 $15.4 -29.5% $28.2 $23.8 -15.6%
Columbia County $11.3 $9.8 -13.2% $3.1 $2.4 -23.7% $3.2 $2.1 -34.4% $5.0 $5.3 6.9%
Greene County $8.4 $8.0 -5.7% $2.4 $18  -26.0% $2.5 $18  -247% $3.6 $4.3 20.9%
Rensselaer County $23.9 $21.2 -11.2% $7.2 $5.3 -26.8% $7.7 $4.7 -38.8% $9.0 $11.2 251%
Saratoga County $32.5 $27.2 -16.2% $10.0 $7.4 -26.0% $10.0 $6.5 -35.6% $12.4 $13.4 7.5%
Saratoga Springs City $3.2 $23  -27.2% $0.9 $0.7  -25.2% $0.9 $06  -29.3% $1.5 $1.1 27.2%
Schenectady County $27.0 $21.7 -19.6% $7.6 $5.4 -28.9% $8.4 $5.3 -36.7% $11.0 $11.0 -0.3%
Warren County $13.4 $11.1 -16.9% $3.8 $2.8 -26.3% $4.0 $2.8 -28.4% $5.5 $5.4 -2.0%
Glens Falls City $0.9 $0.7 -16.5% $0.2 $0.2 -24.4% $0.3 $0.2 -38.3% $0.4 $0.4 3.2%
Washington County -28.6% -35.5%
Central New York $137.0 -15.9% -28.7% -29.3%
Cayuga County $9.3 $8.7 -6.1% $2.9 $2.1 -26.7% $2.9 $1.9 -33.9% $3.6 $4.7 32.6%
Auburn City $2.3 $2.1 -1.9% $0.7 $0.5 -23.7% $0.7 $0.4 -33.0% $1.0 $1.2 20.0%
Cortland County $8.0 $7.2 -10.6% $2.3 $1.7 -25.4% $2.3 $1.6 -29.9% $3.3 $3.8 13.2%
Madison County $8.0 $7.0 -11.7% $2.6 $1.6 -40.0% $2.2 $1.7 -23.5% $3.1 $3.8 20.2%
Oneida City $1.2 $1.4 10.8% $0.4 $0.3 -31.7% $0.4 $0.3 -39.8% $0.4 $0.8 100.2%
Onondaga County $92.3 §74.2 -19.5% $29.5 $20.6 -30.2% $29.3 $21.0 -28.2% $33.4 $32.6 -2.5%
Oswego County $12.5 $11.2 -10.3% $3.6 $2.8 -21.8% $3.7 $2.5 -33.8% $5.2 $5.9 14.5%
Oswego City $3.4 $3.4 -0.3% $0.7 $0.8 15.6% $1.2 $0.8 -34.0% $1.5 $1.8 18.8%
Finger Lakes -15.7% -25.4%
Genesee County $10.9 $9.1 -16.2% $3.0 $23  -24.6% $3.3 $24  -297% $4.5 $4.5 -0.5%
Livingston County $8.7 $7.8 -10.4% $2.6 $18  -30.8% $2.6 $16  -38.6% $3.5 $4.4 25.5%
Monroe County $130.8  $108.6 -17.0% $38.7 $29.1 -24.8% $39.2 $24.9 -36.7% $52.9 $54.7 3.4%
Ontario County $21.6 $17.4 -19.8% $6.2 $4.6 -25.5% $6.4 $4.4 -32.1% $9.0 $8.4 -1.2%
Orleans County $4.6 $4.4 -4.7% $1.4 $0.9 -36.9% $1.3 $0.9 -29.6% $1.9 $2.6 37.6%
Seneca County $6.7 $5.2 -23.6% $1.9 $1.5 -19.5% $1.9 $1.3 -30.6% $3.0 $2.3 -21.8%
Wayne County $12.0 $12.0 -01% $3.4 $2.6 -25.2% $3.5 $2.3 -35.5% $5.1 $7.1 41.4%
Wyoming County $4.7 $4.3 -9.8% $1.3 $0.9 -30.3% $1.3 $0.9 -35.3% $2.1 $2.5 19.8%
Yates County $3.5 $3.0 -12.4% $0.9 $0.7 -26.2% $0.9 $0.6 -31.8% $1.7 $1.8 4.4%
Long Island $202.6  $149.0 -26.4% $200.9 -33.6% $282.4 -15.5%
Nassau County $306.6  $223.1 -27.2% $91.1 $67.3 -26.1% $91.0 $60.3 -33.8% $124.5 $95.6 -23.2%
Suffolk $111.4 $157.5
Mid-Hudson 17.4% $128.1 -21.5% -30.0% $176.5
Dutchess County $51.5 $42.8 -17.0% $15.0 $10.9 -27.0% $15.4 $9.9 -35.3% $21.1 $21.9 3.5%
Orange County $73.6 $53.0 -28.0% $22.0 $16.5 -25.2% $22.1 $14.5 -34.3% $29.5 $22.0 -25.3%
Putnam County $16.7 $13.7 -17.6% $4.7 $3.6 -23.6% $5.1 $3.1 -38.9% $6.9 $7.1 21%
Rockland County $58.1 $42.9 -26.2% $16.5 $11.5 -30.6% $16.6 $10.8 -35.0% $25.0 $20.6 -17.4%
Sullivan County $11.9 $10.3 -13.4% $3.6 $2.5 -32.1% $3.7 $2.2 -41.1% $4.6 $5.7 23.7%
Ulster County $31.5 $26.3 -16.3% $8.9 $6.3 -29.1% $9.1 $5.8 -35.7% $13.5 $14.2 51%
Westchester County $139.9  $133.0 -4.9% $41.8 $38.1 -8.9% $42.1 $33.9 -19.5% $56.0 $61.0 9.0%
Mount Vernon City $5.4 $4.4 -19.0% $1.7 $1.2 -32.0% $1.6 $1.0 -34.6% $2.1 $2.2 3.4%
New Rochelle City $7.7 $6.0 -21.8% $2.3 $1.6 -27.4% $2.3 $1.6 -31.0% $3.1 $2.8 -11.0%
White Plains City $12.5 $7.9 -37.0% $3.7 $3.0 -20.1% $3.7 $2.5 -32.5% $5.0 $2.4 -52.8%
Yonkers City $24.4 $17.6 -27.9% $7.6 $5.3 -30.1% $7.3 $4.9 -32.8% $9.5 $7.3 -22.2%
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Appendix: Sales Tax Collections by Region

April-June April May June
City/ 2019 2020 |Percentage| 2019 2020 |Percentage| 2019 2020 |Percentage| 2019 2020 |Percentage
Region County | (millions) | (millions) | Change | (millions) | (millions) | Change | (millions) | (millions) | Change | (millions) | (millions) | Change

Mohawk Valley -251% -32.3%

Fulton County $5.4 $5.2 -4.0% $1.5 $1.2 -19.2% $1.8 $1.41 -39.3% $2.2 $3.0 34.6%
Gloversville City $0.9 $1.0 9.9% $0.3 $0.2 -37.5% $0.3 $0.2 -39.0% $0.2 $0.6 133.5%
Johnstown City $1.0 $0.9  -121% $0.3 $0.2 -34.5% $0.3 $0.2 -39.0% $0.4 $0.5 28.6%

Hamilton County $0.8 $0.7  -20.0% $0.2 $0.2 -30.1% $0.2 $0.1 -37.8% $0.4 $0.4 -2.2%

Herkimer County $8.3 $7.6 -8.5% $2.4 $1.7 -29.5% $2.5 $1.8 -30.0% $3.4 $4.2 22.7%

Montgomery County $8.4 $78  -6.8% $2.4 $18  -247% $2.5 $16  -352% $3.5 $4.4 25.6%

Oneida County $38.4 $30.9  -19.6% $10.9 $8.2 -24.6% $11.3 $7.9 -29.8% $16.2 $14.8 -9.2%
Rome City $2.1 $1.9 -9.7% $0.6 $0.4 -26.6% $0.6 $0.4 -35.1% $0.8 $1.0 22.1%
Utica City $3.0 $24  -18.3% $0.8 $0.6 -27.8% $0.8 $0.6 -34.8% $1.3 $1.3 -1.5%

Schoharie -18.5% -36.9% 25.3%

North Country

Clinton County $14.7 $12.5  -151% $4.3 $3.4 -22.1% $4.5 $2.9 -36.2% $5.8 $6.2 6.4%

Essex County $7.2 $6.2  -13.2% $2.0 $1.6 -21.7% $2.1 $1.4 -31.0% $3.1 $3.2 4.2%

Franklin County $6.1 $6.2 2.4% $1.7 $1.3 -23.7% $1.8 $1.8 1.4% $2.6 $3.1 20.4%

Jefferson County $19.9 $176  -11.8% $5.9 $4.3 -26.9% $6.3 $3.9 -38.4% $7.8 $9.4 211%

Lewis County $3.3 $3.1 -6.9% $0.9 $0.7 -23.8% $0.9 $0.6 -36.2% $1.4 $1.8 23.5%

St. Lawrence

Southern Tier -26.6%

Broome County $37.8 $29.3  -22.6% $10.5 $7.8 -25.8% $12.0 $7.3 -39.0% $15.3 $14.2 -1.6%

Chemung County $15.5  $12.7  -181% $4.6 $3.4 -27.5% $4.8 $30  -36.8% $6.0 $6.3 4.2%

Chenango County $6.2 $5.2  -16.0% $1.8 $13  26.7% $1.9 $1.2 -371% $2.5 $2.7 8.6%
Norwich City $0.4 $0.4  -14.5% $0.1 $0.1 -35.2% $0.1 $0.1 -39.7% $0.2 $0.2 23.5%

Delaware County $5.9 $5.4 -8.2% $1.6 $1.2 -27.2% $1.6 $1.1 -33.8% $2.6 $3.1 19.4%

Otsego County $9.9 $8.2  -17.0% $2.8 $2.0 -27.0% $2.8 $1.9 -33.4% $4.3 $4.3 0.0%

Schuyler County $2.9 $2.2  -245% $0.8 $0.6 -27.4% $0.8 $0.5 -39.6% $1.3 $1.1 -13.7%

Steuben County $14.8 $126  -15.0% $4.4 $3.2 -28.6% $4.5 $2.8 -38.7% $5.8 $6.6 13.9%

Tioga County $6.2 $5.2  -16.4% $1.7 $1.3 -25.5% $2.0 $1.2 -41.5% $2.5 $2.8 9.2%

Tompkins County $14.7 $101  -30.8% $4.1 $3.1 -24.7% $4.2 $2.8 -33.4% $6.4 $4.3 -33.0%
Ithaca City $3.1 $21  -32.4% $0.9 $0.6 -28.5% $0.9 $0.6 -35.5% $1.3 $0.9 -33.0%

Western New York $275.0 -16.7% -26.4% $111.4  $113.0

Allegany County $5.4 $5.1 -5.7% $1.5 $1.1 -26.1% $1.6 $1.0 -38.4% $2.2 $3.0 32.3%

Cattaraugus County $9.9 $8.8  -11.5% $2.9 $2.2  -23.4% $3.1 $1.9  -36.3% $4.0 $4.7 15.7%
Olean City $1.1 $0.9  -20.6% $0.3 $0.2 -37.0% $0.4 $0.2 -43.1% $0.4 $0.5 10.9%
Salamanca City $0.2 $0.2 -6.0% $0.1 $0.0 -29.3% $0.1 $0.0 -43.9% $0.1 $0.1 46.7%

Chautauqua County $17.8 $15.7  -121% $5.1 $3.8 -25.9% $5.2 $3.3 -35.7% $7.6 $8.6 13.2%

Erie County $205.6  $169.7  -17.5% $60.5 $45.0 -25.7% $61.5 $42.5 -30.9% $83.5 $82.2 -1.6%

Niagara $32.2

New York City $2,045.2 $1,332.0 -34.9% $612.6  $470.8 -23.1% $616.5  $420.1 -31.9% $816.1  $441.2 -45.9%
—

Other Local $299.8 $198.9 -33.7% $83.4 $63.4 -24.0% $84.8 $56.7 -33.1% $131.7 $78.8 -40.2%
]

Statewide Total $4,535.0 $3,303.8 -271% $1,342.6 $1,0153 -24.4%  $1,355.2 §917.7  -32.3%  $1,837.2 $1,370.8 -25.4%

Source: Tax and Finance, with calculations by OSC.

Notes: Collections data can reflect technical adjustments and other administrative issues, as well as changes in tax rates, which may require care when
analyzing changes over time. Westchester County had a rate increase from 3 percent to 4 percent that took effect in August 2019. Other Local includes sales
taxes collected on behalf of the New York Convention Center Development Corporation, the Mass Transportation Operating Assistance Fund, the Metropolitan
Transit Authority Aid Trust Account and school districts. Regional totals do not include taxes collected for these purposes, but do include collections for cities
that impose a segmented sales tax on consumer utilities or hotel occupancy. Tax and Finance reports the “gross” local sales tax collections for each county,
not adjusting for any money withheld for AIM-Related payments or the newly-enacted Distressed Provider Account program.
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Contacts

Office of

New York State Comptroller

THOMAS P. DiNAPOLI

Division of Local Government
and School Accountability

110 State Street, 12th floor, Albany, NY 12236
Tel: 518.474.4037 + Fax: 518.486.6479
Email: localgov@osc.ny.gov

www.osc.state.ny.us/local-government

Executive * 518.474.4037

Elliott Auerbach, Deputy Comptroller
Tracey Hitchen Boyd, Assistant Comptroller
Randy Partridge, Assistant Comptroller

Audits, Local Government Services and
Professional Standards ¢ 518.474.5404

(Audits, Technical Assistance, Accounting and Audit Standards)

Local Government and School Accountability
Help Line * 866.321.8503 or 518.408.4934

(Electronic Filing, Financial Reporting, Justice Courts, Training)

Division of Legal Services
Municipal Law Section ¢« 518.474.5586

New York State & Local Retirement System
Retirement Information Services

Inquiries on Employee Benefits and Programs
518.474.7736
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Technical Assistance is available at any of our Regional Offices

BINGHAMTON REGIONAL OFFICE
Tel 607.721.8306 * Fax 607.721.8313 « Email Muni-Binghamton@osc.ny.gov
Counties: Broome, Chenango, Cortland, Delaware, Otsego, Schoharie, Sullivan, Tioga, Tompkins

BUFFALO REGIONAL OFFICE
Tel 716.847.3647  Fax 716.847.3643 « Email Muni-Buffalo@osc.ny.gov

Counties: Allegany, Cattaraugus, Chautauqua, Erie, Genesee, Niagara, Orleans, Wyoming

GLENS FALLS REGIONAL OFFICE

Tel 518.793.0057 « Fax 518.793.5797 « Email Muni-GlensFalls@osc.ny.gov
Counties: Albany, Clinton, Essex, Franklin, Fulton, Hamilton, Montgomery, Rensselaer, Saratoga,
Schenectady, Warren, Washington

HAUPPAUGE REGIONAL OFFICE
Tel 631.952.6534 « Fax 631.952.6091 ¢« Email Muni-Hauppauge@osc.ny.gov

Counties: Nassau, Suffolk

NEWBURGH REGIONAL OFFICE
Tel 845.567.0858 « Fax 845.567.0080 « Email Muni-Newburgh@osc.ny.gov

Counties: Columbia, Dutchess, Greene, Orange, Putnam, Rockland, Ulster, Westchester

ROCHESTER REGIONAL OFFICE
Tel 585.454.2460 « Fax 585.454.3545 « Email Muni-Rochester@osc.ny.gov

Counties: Cayuga, Chemung, Livingston, Monroe, Ontario, Schuyler, Seneca, Steuben, Wayne, Yates

SYRACUSE REGIONAL OFFICE
Tel 315.428.4192 « Fax 315.426.2119 « Email Muni-Syracuse@osc.ny.gov
Counties: Herkimer, Jefferson, Lewis, Madison, Oneida, Onondaga, Oswego, St. Lawrence

STATEWIDE AUDIT
Tel 315.793.2484

n Office of the New York State Comptroller

July 2020



mailto:localgov@osc.ny.gov
http://www.osc.state.ny.us/local-government
mailto:Muni-Binghamton@osc.ny.gov
mailto:Muni-Buffalo@osc.ny.gov
mailto:Muni-GlensFalls@osc.ny.gov
mailto:Muni-Hauppauge@osc.ny.gov
mailto:Muni-Newburgh@osc.ny.gov
mailto:Muni-Rochester@osc.ny.gov
mailto:Muni-Syracuse@osc.ny.gov

Contact

Office of the New York State Comptroller
Division of Local Government and School Accountability

110 State Street, 12th floor
Albany, NY 12236

Tel: (518) 474-4037

Fax: (518) 486-6479

or email us: localgov@osc.ny.gov

www.osc.state.ny.us/local-government

Like us on Facebook at facebook.com/nyscomptroller
Follow us on Twitter @nyscomptroller
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