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Background

The Plastic Pollution and Recycling Modernization Act (“Act”) requires DEQ to establish a plan review
fee and annual fees reasonably calculated to cover DEQ’s administrative costs to be paid by the Producer
Responsibility Organizations. Rule concepts for these two fees, including fee amounts, are listed below.
(Not included are concepts related to the waste prevention and reuse fee, which will be discussed in
Rulemaking 2).

Concepts for discussion at July 20, 2022 RAC meeting

DEQ seeks feedback from Rulemaking Advisory Committee members on the following concepts:

Rule Concept: Program Plan Review Fee

1. The program plan review fee in the amount of $150,000" is for DEQ’s review of a program plan.

2. This fee is due from each PRO with the initial submission of their program plan (March 31, 2024
deadline; subsequent plans in later years).

3. The fee covers: staff costs associated with review of a PRO program plan.

Rule Concept: Annual Fee

1. The annual fee covers DEQ’s expenses associated with the ongoing costs of administering,
implementing, and enforcing provisions ORS 459A.860 to 459A.975. It amounts to $4,000,000
per year for the first four years of implementation (2025-2028), and then $3,000,000
subsequently.”

2. Annual fees will be assessed for each calendar year.

3. The fee for the next year will be invoiced on or before September 1 of the previous year, with a
30-day period to submit payment.

4. In the case of a single approved PRO, that PRO will pay the entire fee. In the case of multiple
PROs, the fee will be divided among the PROs in proportion to their market share.

5. Provisional invoice(s) for the first year’s fee (covering 2025) will be sent out on or before
September 1, 2024. A PRO will not need to pay this first year’s fee until receiving a final version
of the invoice, which DEQ will send upon completion of the PRO program plan approval process.
The first fee, unlike subsequent fees, will be divided in equal shares among multiple PROs, if
multiple PRO plans are approved. In the fall of 2025, once interim market shares have been

* Numbers are preliminary and may change subject to cash flow modeling undertaken in development of the draft
fiscal impact statement, for which DEQ will seek the Rulemaking Advisory Committee’s consultation in meeting #5
in February 2023, prior to its publication for public comment in May 2023.



calculated, the PROs will receive notice from DEQ of the need to reconcile amongst themselves
the fee amounts previously paid so that they are proportional to market share.

6. The fee covers: DEQ’s ongoing operating costs and its start-up costs incurred in the four years
prior to July 1, 2025.

7. The first four annual fees are higher than the later annual fees, as they encompass reimbursement
of most (over 90%) of DEQ’s start-up costs to implement the Plastic Pollution and Recycling
Modernization Act:

i.  $4,000,000* — annual fee for the first four years
ii.  $3,000,000* — annual fee from year five onward
iii. Annual fees will not exceed this amount and DEQ may adjust the fee downward
in a given year to reflect actual operating costs.

Applicable statute regarding DEQ fees: ORS 459A.938.

Alternative formats

DEQ can provide documents in an alternate format or in a language other than English upon request. Call
DEQ at 800-452-4011 or email deqinfo@deq.oregon.gov.

El DEQ puede proporcionar los documentos en un formato alternativo o en un idioma distinto al inglés si
asi lo solicita. Llame al DEQ al 800-452-4011 o envie un correo electronico a deqinfo@deq.oregon.gov

DEQ A LMRIRERIZM 5 — B XM XU E BB ST sE LIS IEES . F55UE DEQ : 800-452-
4011 B Z X EF B ZE : deqginfo@deq.oregon.gov.

J3OK MokeT npeocTaBuTh JOKYMEHTHI B APYroM (popMare Ml Ha JPYroM S3bIKE, TOMUMO aHTJIMHCKOTO
¥ UCIaHCKoT o, 1o 3amnpocy. [TozBonute B JIDK mo Tenmedony 800-452-4011 wunm cBsDKATECH 10
anekTponHoit nmoure deqinfo@deq.oregon.gov.

Tuy theo yéu cdu, co quan DEQ co thé cung cip cac tai liéu ¢ dinh dang thay thé hodc bang ngdn ngit
khac ngoai tiéng Anh va tiéng Tay Ban Nha. Lién hé v6i DEQ theo s6 800-452-4011 hodc giri email dén
deqinfo@deq.oregon.gov
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