Oregon Craft
Distilling

State of the Industry, March 2022

Presented by: The Oregon Distillers Guild
Tom Burkleaux, New Deal Distillery, Portland

Brad Irwin, Oregon Spirit Distillers, Bend
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Whiskey, Brandy, Gin and
other spirits made in Oregon

* 1934, Hood River Distillers
e 1985, Clear Creek Distillery
e 1996, Bendistillery

» 1998, Edgefield Distillery

* 2004, New Deal, House Spirits (Westward Whiskey)
and the beginning of the modern explosion of craft
distilleries in Oregon

e 2007, “Who are all these young kids rocking the
boat?” — Steve McCarthy, Founder of Clear Creek



Craft Distilleries in the United States

Craft Population
State Distilleries | (millions) | Per Capita
Oregon 78 4.19 18.6
Washington 100 7.6 13.2
California 190 39.56 4.8
Colorado 96 5.77 16.6
Pennsylvania 181 13 13.9
New York 181 20.2 9.0
Michigan 88 10.97 8.0
North Carolina 80 10.4 7.7
DER 137 29.1 4.7
Florida 67 21.5 3.1




Total Distilleries




Oregon Craft Distilleries: Our share of sales through OLCC stores

| Year Tota National Oregon National |

2020 | S$743 million S680 million | $63 million 91 4

2021 | S$782 million | $716 million \6*7 mllm
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OREGON Purposes
DISTILLERS * Educational

GUILD

EST. 2007 * Promotional

* Legislative
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Westward Oregon Spirit Clear Creek Branch Point
Whiskey Distillers Distillery Distillery
FTE's 45 27 3 3
Barrels 1500 600 366 100
Grain/Fruit 1.5Million 670,000 733,167 111,000







SB316

e 2020
* Reduced Taxes on Tasting Rooms

* 4 Year Sunset
* $250,000 cap

Goal

v' Hire More FTEs
v" Grow Inventory/Expand Business
v’ Survive (global pandemic)

Moving Forward

« 2023/2024
e Make SB316 Permanent

* Raise cap



Oregon Distillers Greatest
___Hurdle is Distribution

Nl

Distribution

 Traditional 3 tier

National Marketing " Retail Chain

Build a Brand around Oregon Distilled Products * DTC
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