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FEDERAL DEPOSIT INSURANCE
CORPORATION

12 CFR Part 324
RIN 3064—-AE91

Regulatory Capital Rule: Capital
Simplification for Qualifying
Community Banking Organizations;
Corrections

AGENCY: Federal Deposit Insurance
Corporation.

ACTION: Correcting amendments.

SUMMARY: The Federal Deposit
Insurance Corporation (FDIC) is
correcting an interagency final rule that
appeared in the Federal Register on
Wednesday, November 13, 2019,
regarding Capital Simplification for
Qualifying Community Banking
Organizations. These corrections are
necessary to standardize the language in
the FDIC regulations with the
regulations of the other agencies that
issued the final rule.

DATES: Effective January 30, 2020.

FOR FURTHER INFORMATION CONTACT:
FDIC: Benedetto Bosco, Chief, Capital
Policy Section, bbosco@fdic.gov;
Stephanie Lorek, Senior Capital Markets
Policy Analyst, slorek@fdic.gov; Dushan
Gorechan, Financial Analyst,
dgorechan@fdic.gov; Kyle McCormick,
Financial Analyst, kmccormick@
fdic.gov; Capital Markets Branch,
Division of Risk Management
Supervision, (202) 898-6888; or Michael
Phillips, Counsel, mphillips@fdic.gov;
Catherine Wood, Counsel, cawood@
fdic.gov; Supervision Branch, Legal
Division, Federal Deposit Insurance
Corporation, 550 17th Street NW,
Washington, DC 20429.

SUPPLEMENTARY INFORMATION: On
November 13, 2019, the Office of the
Comptroller of the Currency (OCC),
Board of Governors of the Federal
Reserve System (Board), and the FDIC
(collectively, the agencies) published a
final rule “Regulatory Capital Rule:
Capital Simplification for Qualifying
Community Banking Organizations.” 1
The final rule provides for a simple
measure of capital adequacy for certain
community banking organizations,
consistent with section 201 of the
Economic Growth, Regulatory Relief,
and Consumer Protection Act. Under
the final rule, depository institutions
and depository institution holding
companies that have less than $10
billion in total consolidated assets and
meet other qualifying criteria, including
a leverage ratio of greater than 9 percent,

184 FR 61776 (Nov. 13, 2019).

will be eligible to opt into the
community bank leverage ratio
framework. Instruction 61 of the Federal
Register document resulted in the
amendment of the entirety of paragraph
(b) of 12 CFR 324.403, rather than
modifying only § 324.403(b)(1),
consistent with the intent of the
agencies. Therefore, for the reasons set
out in the preamble of the Federal
Register document for the November 13,
2019, final rule and in this document,
the FDIC hereby makes the following
correcting amendments to 12 CFR
324.403(b).

List of Subjects in 12 CFR Part 324

Administrative practice and
procedure, Banks, Banking, Capital
adequacy, Reporting and recordkeeping
requirements, State non-member banks,
Savings associations.

Therefore, for the reasons set out in
the preamble, the FDIC hereby makes
the following correcting amendments to
12 CFR part 324:

PART 324—CAPITAL ADEQUACY OF
FDIC-SUPERVISED INSTITUTIONS

m 1. The authority citation for part 324
continues to read as follows:

Authority: 12 U.S.C. 1815(a), 1815(b),
1816, 1818(a), 1818(b), 1818(c), 1818(t),
1819(Tenth), 1828(c), 1828(d), 1828(i),
1828(n), 1828(0), 18310, 1835, 3907, 3909,
4808; 5371; 5412; Pub. L. 102-233, 105 Stat.
1761, 1789, 1790 (12 U.S.C. 1831n note); Pub.
L. 102—-242, 105 Stat. 2236, 2355, as amended
by Pub. L. 103-325, 108 Stat. 2160, 2233 (12
U.S.C. 1828 note); Pub. L. 102—-242, 105 Stat.
2236, 2386, as amended by Pub. L. 102-550,
106 Stat. 3672, 4089 (12 U.S.C. 1828 note);
Pub. L. 111-203, 124 Stat. 1376, 1887 (15
U.S.C. 780—7 note).

m 2. Section 324.403(b) is revised as
follows:

§324.403 Capital measures and capital
category definitions.
* * * * *

(b) Capital categories. For purposes of
section 38 of the FDI Act and this
subpart, an FDIC-supervised institution
shall be deemed to be:

(1)) “Well capitalized” if:

(A) Total Risk-Based Capital Measure:
The FDIC-supervised institution has a
total risk-based capital ratio of 10.0
percent or greater; and

(B) Tier 1 Risk-Based Capital Measure:
The FDIC-supervised institution has a
tier 1 risk-based capital ratio of 8.0
percent or greater; and

(C) Common Equity Tier 1 Capital
Measure: The FDIC-supervised
institution has a common equity tier 1
risk-based capital ratio of 6.5 percent or
greater; and

(D) The FDIC-supervised institution
has a leverage ratio of 5.0 percent or
greater; and

(E) The FDIC-supervised institution is
not subject to any written agreement,
order, capital directive, or prompt
corrective action directive issued by the
FDIC pursuant to section 8 of the FDI
Act (12 U.S.C. 1818), the International
Lending Supervision Act of 1983 (12
U.S.C. 3907), or the Home Owners’ Loan
Act (12 U.S.C. 1464(t)(6)(A)(ii)), or
section 38 of the FDI Act (12 U.S.C.
18310), or any regulation thereunder, to
meet and maintain a specific capital
level for any capital measure.

(ii) Beginning on January 1, 2018 and
thereafter, an FDIC-supervised
institution that is a subsidiary of a
covered BHC will be deemed to be well
capitalized if the FDIC-supervised
institution satisfies paragraphs
(b)(1)(i)(A) through (E) of this section
and has a supplementary leverage ratio
of 6.0 percent or greater. For purposes
of this paragraph (b)(1)(ii), a covered
BHC means a U.S. top-tier bank holding
company with more than $700 billion in
total assets as reported on the
company’s most recent Consolidated
Financial Statement for Bank Holding
Companies (Form FR Y-9C) or more
than $10 trillion in assets under custody
as reported on the company’s most
recent Banking Organization Systemic
Risk Report (Form FR Y-15).

(iii) A qualifying community banking
organization, as defined under § 324.12,
that has elected to use the community
bank leverage ratio framework under
§ 324.12 shall be considered to have met
the capital ratio requirements for the
well capitalized capital category in
paragraph (b)(1)(i)(A) through (D) of this
section.

(2) “Adequately capitalized” if it:

(i) Has a total risk-based capital ratio
of 8.0 percent or greater; and

(ii) Has a Tier 1 risk-based capital
ratio of 6.0 percent or greater; and

(iii) Has a common equity tier 1
capital ratio of 4.5 percent or greater;
and

(iv) Has a leverage ratio of 4.0 percent
or greater; and

(v) Does not meet the definition of
“well capitalized” in this section.

(vi) Beginning January 1, 2018, an
advanced approaches FDIC-supervised
institution will be deemed to be
“adequately capitalized” if it satisfies
paragraphs (b)(2)(i) through (v) of this
section and has a supplementary
leverage ratio of 3.0 percent or greater,
as calculated in accordance with
§324.11.

(3) “Undercapitalized” if it:

(i) Has a total risk-based capital ratio
that is less than 8.0 percent; or
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(ii) Has a Tier 1 risk-based capital
ratio that is less than 6.0 percent; or

(iii) Has a common equity tier 1
capital ratio that is less than 4.5 percent;
or

(iv) Has a leverage ratio that is less
than 4.0 percent.

(v) Beginning January 1, 2018, an
advanced approaches FDIC-supervised
institution will be deemed to be
“undercapitalized” if it has a
supplementary leverage ratio of less
than 3.0 percent, as calculated in
accordance with §324.11.

(4) “Significantly undercapitalized” if
it has:

(i) A total risk-based capital ratio that
is less than 6.0 percent; or

(ii) A Tier 1 risk-based capital ratio
that is less than 4.0 percent; or

(iii) A common equity tier 1 capital
ratio that is less than 3.0 percent; or

(iv) A leverage ratio that is less than
3.0 percent.

(5) “Critically undercapitalized” if the
insured depository institution has a
ratio of tangible equity to total assets

that is equal to or less than 2.0 percent.
* * * * *

Federal Deposit Insurance Corporation.

Dated at Washington, DC, on January 14,
2020.

Annmarie H. Boyd,

Assistant Executive Secretary.

[FR Doc. 2020-00776 Filed 1-29-20; 8:45 am|
BILLING CODE 6714-01-P

SMALL BUSINESS ADMINISTRATION

13 CFR Part 126
RIN 3245-AG86

National Defense Authorization Acts of
2016 and 2017, Recovery
Improvements for Small Entities After
Disaster Act of 2015, and Other Small
Business Government Contracting;
Correction

AGENCY: U.S. Small Business
Administration.

ACTION: Final rule; correction; correcting
amendment.

SUMMARY: The U.S. Small Business
Administration (SBA or Agency) is
correcting a final rule that appeared in
the Federal Register on November 29,
2019. The final rule amended SBA’s
regulations to implement several
provisions of the National Defense
Authorization Acts (NDAA) of 2016 and
2017 and the Recovery Improvements
for Small Entities After Disaster Act of
2015 (RISE Act), as well as to clarify
existing regulations. This document
corrects the final regulations.

DATES: Effective January 30, 2020.

FOR FURTHER INFORMATION CONTACT:
Brenda Fernandez, Office of Policy,
Planning and Liaison, 409 Third Street
SW, Washington, DC 20416; (202) 205—
7337; brenda.fernandez@sba.gov.

SUPPLEMENTARY INFORMATION: This is a
correction to a final rule published
November 29, 2019 (84 FR 65647).

List of Subjects in 13 CFR Part 126

Administrative practice and
procedure, Government procurement,
Penalties, Reporting and recordkeeping
requirements, Small businesses.

Correction

In FR Doc. 2019-25517, appearing on
page 65647 in the Federal Register of
Friday, November 29, 2019, the
following correction is made:

§126.601 [Corrected]

m 1. On page 65664, in the third column,
remove instructions 17.a. and b. for
§126.601(h)(1)(i) and (ii).

Accordingly, 13 CFR part 126 is
corrected by making the following
correcting amendments:

PART 126—HUBZONE PROGRAM

m 1. The authority citation for part 126
continues to read as follows:

Authority: 15 U.S.C. 632(a), 632(j), 632(p),

644 and 657a; Pub. L. 111-240, 24 Stat. 2504.

§126.601 [Amended]

m 2.In §126.601:

m a. Redesignate paragraph (i) as
paragraph (d);

m b. Remove the paragraph heading
from newly redesignated paragraph (d);
and

m c. Remove reserved paragraphs (e)
through (h).

§126.619 [Amended]

m 3.In § 126.619, amend paragraphs
(a)(3) and (4) by removing the phrase
“HUBZone contract” and adding in its
place the word ““contract”.

Dated: January 9, 2020.
Robb N. Wong,

Associate Administrator, Government
Contracting and Business Development.

[FR Doc. 2020-00756 Filed 1-29-20; 8:45 am]
BILLING CODE 8026-03-P

DEPARTMENT OF TRANSPORTATION

Federal Aviation Administration

14 CFR Part 39

[Docket No. FAA-2019-0525; Product
Identifier 2019-NM-076-AD; Amendment
39-19824; AD 2020-01-18]

RIN 2120-AA64
Airworthiness Directives; The Boeing
Company Airplanes

AGENCY: Federal Aviation
Administration (FAA), DOT.

ACTION: Final rule.

SUMMARY: The FAA is superseding
Airworthiness Directive (AD) 2006—11—
11, which applied to all The Boeing
Company Model 757 airplanes. AD
2006-11-11 required incorporating a
new revision to the Airworthiness
Limitations section of the Instructions
for Continued Airworthiness to mandate
certain repetitive inspections for fatigue
cracking of principal structural elements
(PSEs). This AD retains those actions
and requires revising the existing
maintenance or inspection program, as
applicable, to incorporate additional
new or more restrictive airworthiness
limitations. This AD was prompted by

a determination that new or more
restrictive airworthiness limitations are
necessary. The FAA is issuing this AD
to address the unsafe condition on these
products.

DATES: This AD is effective March 5,
2020.

The Director of the Federal Register
approved the incorporation by reference
of a certain publication listed in this AD
as of March 5, 2020.

The Director of the Federal Register
approved the incorporation by reference
of certain other publications listed in
this AD as of June 30, 2006 (71 FR
30278, May 26, 2006).

ADDRESSES: For service information
identified in this final rule, contact
Boeing Commercial Airplanes,
Attention: Contractual & Data Services
(C&DS), 2600 Westminster Blvd., MC
110-SK57, Seal Beach, CA 90740-5600;
phone: 562—-797-1717; internet: https://
www.myboeingfleet.com. You may view
this service information at the FAA,
Transport Standards Branch, 2200
South 216th St., Des Moines, WA. For
information on the availability of this
material at the FAA, call 206-231-3195.
It is also available on the internet at
https://www.regulations.gov by
searching for and locating Docket No.
FAA-2019-0525.
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